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SUBJECT: NORTH KOREA DEFAULTS ON SWEDISH DEBTS 

1 . ACCORDING TO A SWEDISH DIPLOMAT THE GOVERNMENT OF 
SWEDEN HAS ALL BUT GIVEN UP HOPE FOR THE RECOVERY OF 

$60 MILLION OR MORE OWED BY THE NORTH KOREAN GOVERNMENT 
TO SWEDISH BUSINESS. THE SWEDISH AMBASSADOR TO PEKING, 

ALSO ACCREDITED TO PYONGYANG, RECENTLY PRESENTED A 
PERSONAL LETTER FROM PRIME MINISTER THORBJORN FALLDIN 
TO KIM II-SONG REGARDING THE OUTSTANDING DEBTS, AND THE 
SWEDISH GOVERNMENT IS PARTICULARLY ANGERED OVER THE 
FACT THAT THE "BELOVED AND RESPECTED LEADER" OF THE 
NORTH KOREANS DID NOT EVEN BOTHER TO REPLY TO THE LETTER. 

2. THE SWEDISH SOURCE OBSERVED THAT UNDER THE 
LEADERSHIP OF OLOF PALME, SWEDEN ACQUIRED EARLY ACCESS 
TO A VARIETY OF EXOTIC MARKETS SUCH AS PHNOM PENH 

AND BAGHDAD BUT WITH LITTLE FINANCIAL PROFIT. HE 
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NOTED PARTICULARLY IN IRAQ WHERE THE SWEDES HAVE A 
LONG-ESTABLISHED PRESENCE, THEY ARE BEING MUSCLED 
OUT BY THE MORE RECENTLY ARRIVED JAPANESE. 
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